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Randall & Quilter 

Vesuvius 
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Morrisons 

Hornby 

Redrow 

easyJet 

JD Wetherspoon 
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that this throws up for us. The late great value investor, Peter 

Cundiff, made a virtue of this. He would make one big trip a year to 

the country with the worst performing stock market in search of 

bargains. 

Therefore, after 5 quarters without a new investment, we have 

purchased 5% of Dignity in this quarter. We will not write about in 

this report as it hasn't yet passed our 3 % threshold, above which 

we explain the basis for the investment. We are willing to name it 

because the holding is in the public domain (we had to make a 

regulatory disclosure due to the size of the investment) and we 

discussed it at the Annual Phoenix Meeting on March 81h . 

The most significant investment this quarter has been a reduction 

in our holding of housebuilders from c. 18% of the portfolio to 

c. 10%, which includes selling all of our remaining Barratt

Developments. This move was the result of an internal process at

Phoenix whereby we subject all our investments to a test of

repurchase at least once every three years. Essentially, the weight

reduction reflects the findings of that process, that although

housebuilders are good value and likely to deliver attractive long

term returns, we must recognise that the current conditions could

not be more favourable in every regard and so it is reasonable to

expect that the most likely future path is for a deterioration in some

of these positives. With that in mind, we decided that our overall

exposure was too high and we have reduced it. The net effect of

these sales and the purchase of Dignity leaves our cash position at

13.9%.

That we have a cash position at all is an indicator that the UK market 

is not obviously cheap in absolute terms, even if it may be cheap 

relative to other markets and asset classes. If it were genuinely in 

overall bargain territory, then we have enough candidates in our 

universe (stocks that have been through our process, where we like 

the business but not the price) to be fully invested. The 

opportunities we are currently tending to find is in companies with 

problems specific to them, like Dignity, whose share price has 

fallen over 60 % in 6 months. We continue to look for new 

candidates and wait for the opportunity to invest; we have waited 

14 years for the chance to buy Dignity at an attractive price!!! 

In summary, the portfolio is attractively priced in an unpopular 

market, in a country with an uncertain political outlook. That means 

we expect to have the opportunity to do some great things from an 

investing perspective. 
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Aurora shares are eligible to be invested in an ISA. Neither the 

Aurora Investment Trust nor Phoenix Asset Management Partners 

run such a scheme. You should consult a financial adviser regarding 

a suitable self-select ISA provider. 
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Phoenix UK Fund Track Record 
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Phoenix UK Fund Value of £1,000 invested at launch to 31 Mar 2018 

Investment Objective Contact 

Fees 

Regulatory Notice: 

The investment strategy 

of the Aurora Investment 

Trust is the same as that 

of the Phoenix UK Fund. 


